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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF
STYLAM INDUSTRIES LIMITED

Ratings
Facilities Amount Ratings" Remarks
(Rs. crore)

. CARE BBB Revised from CARE BBB-
Long term Bank Facilities 38.46 (Triple B) (Triple B Minus)

A CARE A3+ Revised from CARE A3
Short term Bank Facilities 51 (A Three Plus) (A Three)
Total Facilities 89.46

Rating Rationale
The revision in the ratings of Stylam Industries Limited (SIL) takes into account the growth in the total operating income

along with improvement in the profitability margins and debt coverage indicators. Furthermore, the ratings continue to
derive strength from its experienced promoters and management team, long track record of operations and its
established presence in the export segment. These rating strengths are, however, partially offset by working capital
intensive nature of operations, project implementation risk, fragmented nature of the industry and susceptibility of SIL’s
profitability margins to fluctuations in the raw material prices and foreign exchange rates. Going forward, the ability of
the company to efficiently manage its working capital and sustaining the profitability margins along with completion of

the project within estimated time and cost would be the key rating sensitivities.

Background

Stylam Industries Ltd (Stylam) was set up by late Mr N R Aggarwal in 1991 along with his sons, Mr Jagdish Gupta and Mr
Satish Gupta, by the name of Golden Laminate Pvt Limited. It was converted into a Public Limited Company in the year
1992, and was listed on BSE in 1995. The company changed its name from Golden Laminates Limited to Stylam Industries
Limited in January 2010.

The company is engaged in manufacturing of decorative laminates under the brand name “STYLAM” and exports its
products primarily to European and South East Asian countries. The products of the company find application in furniture
and real estate industry. Stylam has its manufacturing unit in Panchkula, Haryana, having a capacity of 64,00,000 sheets
p.a. as on March 31, 2014. The overall management of the company is being looked after by sons of Mr N R Aggarwal, Mr

Jagdish Gupta (Managing Director) and Mr Satish Gupta (Executive Director).

SIL registered a total operating income of Rs.187.97 crore during FY14 (refers to the period April 1 to March 31) with
PBILDT and PAT of Rs.20.54 crore and Rs.6.83 crore respectively as against a total operating income of Rs.141.31 crore
with PBILDT and PAT of Rs.13.07 crore and Rs.4.07 crore respectively in FY13.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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